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The Influence of Household Accounting
on Financial Liquidity
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Abstract

The objective of this research was to examine the differences in
financial liquidity between before and after household account training
for 60 members of Ruam Jai Agriculture Group, Cholae Sub-district, Mae
Taeng District, Chiang Mai Province. The learning-exchanging process
and community condition analysis revealed that each household lacks
accounting knowledge, is unable to summarize receipts, and does

not see an overview of how much the family has leftover or whether
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money is enough for each month. These are the fundamental causes
that affect every household: financial liquidity problems, overspending,
debt, and no savings for emergencies. Therefore, the researcher is
aware of the problem and aims to determine a solution by organizing
training to develop the knowledge in accounting; which is to record daily
receipts and payments to assess how much and where the income and
expenditure come from and explore which kinds of the spending are
necessary, such as buying food, medicines, clothes, repairing houses,
education, etc., but as for unnecessary expenses such as buying
cigarettes and alcohol, gambling, etc., they are needed to be reduced. If
each household had their income planning, it would indicate that they
knew how to moderate their finance to improve their lives in the same
way as the “Sufficiency Economy” Philosophy. From the survey, it was
found that, after participating in accounting training, each household
could record receipts and payments and summarize the balance in
each month correctly, which was, from the evaluation of the accuracy
of household accounting three times, found that each household could
prepare accounts accurately, respectively, as follows: the accuracy of
accounting record was equal to 28 percent in the 1st evaluation, 40
percent in the 2nd evaluation, and 72 percent in the 3rd evaluation. In
addition, the researchers also conducted tests to assess differences in
financial liquidity before and after the household account training by
observing an increase in savings rates from 29.27% to 43.43% of the
participating households. Moreover, the difference-test results using
paired sample t-test statistics showed that the savings rate after training
was significantly higher than before training at the 0.01 level.

Keywords: Accounting, Household Account, Financial Liquidity,

Savings Rate
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