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Abstract
This study aimed to: (1) examine the level of good governance application, (2)
compare opinions classified by gender, age, and education level, and (3) investigate the

factors of good governance affecting financial management efficiency. This study employed a
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quantitative research design. The sample consisted of 260 participants selected through
purposive and quota sampling techniques. The research instrument was a questionnaire with
a reliability coefficient of 0.90. Data were analyzed using descriptive statistics (percentage,
mean, and standard deviation) and inferential statistics (t-test, one-way ANOVA, and multiple
regression analysis).

The findings revealed that: (1) the overall application of good governance principles
was at a high level across all dimensions, including rule of law, ethics, transparency,
accountability, value for money, and participation; (2) gender and age showed no statistically
significant differences in opinions, whereas education level showed a statistically significant
difference at the .05 level; and (3) all six principles of good governance significantly affected
financial management efficiency at the .05 level, jointly explaining 87.60% of the variance.
Among these, value for money had the strongest influence, followed by the rule of law and
accountability.

The results indicate that the application of good governance principles plays a crucial
role in enhancing financial management efficiency of subdistrict municipalities, particularly in
terms of cost-effectiveness and legal compliance, which contribute to transparency,

accountability, and optimal use of public resources.

Keywords: Good governance; Financial management efficiency; Financial management;

Subdistrict municipality
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